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FORM A

Format of covering letter of the annual audit report to be filed with the stock exchanges

Name of the Company: IL&FS Transportation Networks
Limited

Annual stand-alone financial statements for the year | March 31, 2013
ended

Type of Audit observation Un-qualified

Frequency of observation Not Applicable

0 Mr. George Cherian, Chief Financial Officer C C.C,qw T
A s =

[0 Mr. K. Ramchand, Managing Director

[1 Mr. R. C. Sinha, Chairman, Audit Committee W

—

Refer our Audit Report dated May 7, 2013

on the standalone financial statements of the Company
For DELOITTE HASKINS & SELLS

Chartered Accountants

(Firm Registration No. 117366 W)

WE/
Mr. Kalpesh J. Mehta

Partner
(Membership.No. 48791)




FORM A

Format of covering letter of the annual audit report to be filed with the Stock Exchange

Name of the company

IL&FS Transportation Networks Limited

Annual consolidated financial
statements for the year ended

March 31, 2013

Type of Audit observation

Empbhasis of Matter paragraph (as reproduced beEw)_ -
“Emphasis of Matter

7. We draw attention to Note 13 and Note 19 to the consolidated financial
statements, wherein significant elements of the consolidated financial
statements have been determined based on management estimates (which in
turn are based on technical evaluations by independent experts). These include:

i. Intangible Assets and Intangible Assets under Development covered under
service concession arrangements aggregating to carrying value of ¥
94,426.28 million (45.86% of the total assets), the useful lives and the
annual amortisation thereof;

ii. Provision for Overlay carried at ¥ 776.29 million in respect of intangible
assets covered under service concession arrangements; and

iii. Financial Assets covered under service concession arrangements, included
as a part of Receivables against Service Concession Arrangements, carried
at ¥ 65,556.50 million (31.84% of the total assets) and revenue recognised
thereon based on the effective interest method which in turn is based on
evaluations of the future operating and maintenance costs and the overlay /
renewal costs and the timing thereof.

Our opinion is not qualified in respect of this matter.”

For the relevant Notes in the Consolidated Financial Statements — Refer Annexure I

Frequency of observation

Repetitive (since the year ended March 31, 2009)

(i) Mr. George Chief

Financial Officer

Cherian,

(ii) Mr. K. Ramchand, Managing
Director

(iii)) Mr. R. C. Sinha, Chairman,
Audit Committee

C~ Cf\.’_,\.i—* < ===

-
— -

[ =

whisvo—

Refer our Audit Report dated May 7, 2013

on the consolidated financial statements of the Company
For DELOITTE HASKINS & SELLS

Chartered Accountants

(Firm Registration No. 117366 W)

Mr. Kalpesh J. Mehta
Partner
(Membership No. 48791)
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Foot Note:

M)

(i)

Depreciation on assets used during the construction period ¥ 0.93 million (previous year
¥ 1.59 million) has been included in "Capital Work in Progress". Therefore, the charge to
the statement of profit and loss is lower by this amount.

Estimates under Service Concession Arrangement - Right under Service Concession
Arrangements / Intangible assets under Developments

Under the Service Concession Arrangements, where the Group has received the right to
charge users of the public services, such rights are recognized and classified as
“Intangible Assets”. Such a right is not an unconditional right to receive consideration
because the amounts are contingent to the extent that the public uses the service and thus
are recognized and classified as intangible assets. Such an intangible asset is recognised
by the Group at cost (which is the fair value of consideration received or receivable for
the construction services delivered).

Accordingly, the fair value of consideration for construction services in respect of
intangible assets covered under service concession arrangements of the Group, the useful
lives of such intangible assets, the annual amortisation in respect thereof, and the
provisions for overlay costs have been estimated by the Management having regard to the
contractual provisions, the evaluations of the units of usage and other technical
evaluations by independent experts, the key elements having been tabulated below:

Particulars

¥ in million

 Upto / As at March
31, 2013

Upto / As at
March 31, 2012

Margin on construction services recognised in respect of 8,654.42 5,009.64

intangible assets (T in million)

Carrying amounts of intangible assets (¥ in million) 27,456.47 27,334.27

Units of usage (No. of vehicles) 32,671,845 to 50,867,738 to
1,554,733,739 | 1,554,733,739

Provision for overlay in respect of intangible assets (Z in million) 776.29 681.40

Carrying amounts of intangible assets under development (Z in 66,969.81 34,812.66

million)

For year ended

March 31, 2013

March 31, 2012

Amortisation charge in respect of intangible assets (T in million)

543.46

392.42




Note 19: Other current assets

(c)

(d)
(e)

T in million
Particulars As at March 31, As at March 31,
2013 2012
(a) Unbilled revenue 5.71 B
(b) Interest accrued 433.80 243.44

Receivables against Service Concession
Arrangement 1,964.24 809.78
(refer foot note no. i)

Unamortised borrowing costs 31.90 -

Receivable due to fair valuation of derivative

contract 0.78 -
(f) Grant receivable 441.16 | 2,877.59 | 627.69 | 1,680.91
Total
2,877.59 1,680.91
Foot Note:
(i) Estimates under Service Concession Arrangement - Financial assets

Under the Service Concession Arrangements, where the Group has acquired contractual
rights to receive specified determinable amounts, such rights are recognised and classified
as Financial Assets, even though payments are contingent on the Group ensuring that the
infrastructure meets the specified quality or efficiency requirements. Such financial assets
are classified as “Receivables against Service Concession Arrangement”,

Accordingly, the fair value of consideration for construction services and the effective
interest rate in the case of financial assets of the Group covered under service concession
arrangements included as a part of “Receivables against Service Concession Arrangement”
have been estimated by the Management having regard to the contractual provisions, the
evaluations of the future operating and maintenance costs and the overlay / renewal costs
and the timing thereof by independent experts, the key elements having been tabulated
below:




% in million

Arrangement on the basis of effective interest method

Particulars As at March As at March
31, 2013 31, 2012

Margin on construction and operation & maintenance and renewal 5,494.74 4,104.42

services recognised in respect of Receivables against Service

Concession Arrangement

Carrying amounts of Financial Assets included under Receivables 65,556.50 46,789.80
| against Service Concession Arrangement

Revenue recognised on Receivables against Service Concession 14,405.59 9,362.88




